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Unaudited Interim Financial Statements for the Six Months Ended 30 June 2008

	
	Unaudited

Six months
ended
30 June 2008
£’000
	Unaudited

Six months
ended
30 June 2007
£’000

	% Change

	Turnover
	2,556
	2,112
	21.0%

	Gross profit
	1,643
	1,346
	22.1%

	Operating profit 
	846
	603
	40.3%

	Profit before tax
	828
	557
	48.7%

	Diluted earnings per share
	0.64 pence
	0.46 pence
	39.1%


· State-of-the-art new UK facility completed and in use
· Continued focus on higher margin services

· Strong net operating cash flow of £806,000

· Irish subsidiary in profit
· Commitment to build cryogenic storage facility
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    0161 832 2174

David Youngman

Zeus Capital Limited (Financial Adviser)





    0161 831 1512

Alex Clarkson
Background Note

Vindon Healthcare is an internationally recognised provider of controlled environment testing chambers and off-site storage of samples and laboratory research material.

Its range of products include controlled environment testing chambers, blood banks and plant growth chambers. The services it provides include stability storage trials, disaster recovery, service of controlled environment testing chambers and validation of controlled environment testing chambers.
VINDON HEALTHCARE PLC

 (Environmental control products and services to the pharmaceutical, life sciences and food sectors)

Unaudited Interim Financial Statements for the Six Months Ended 30 June 2008

Chairman’s Statement

On behalf of the Board of Vindon Healthcare, I am pleased to present the interim results for the six months ended 30 June 2008.
Financial Highlights
For the half year to 30 June 2008, Vindon Healthcare and its subsidiaries (the “Group”) increased sales by 21.0% to £2,556,000 compared to the corresponding period last year and increased profit before tax by 48.7% to £828,000. Whilst progress was made in all areas of the business, particular benefit has been derived from the continued focus on providing higher margin services.
Capital expenditure in the period was £2,796,000, which was mainly attributed to the construction of the Group’s new premises at Kingsway Business Park in Rochdale. 

The net cash inflow from operating activities was very strong at £806,000 and therefore, notwithstanding the significant capital expenditure on the new premises, net debt at 30 June 2008 was £1,740,000. Banking facilities are in place to cover the remainder of the capital expenditure programme for 2008.
UK market
The Group remains focused on its core markets of the pharmaceutical, life sciences and food sectors. The primary purpose of investing in the new premises is to service these markets to the highest possible standard and allow the Group to develop into other business areas that require significant elements of environmental control.
Irish market

Having enjoyed significant manufacturing sales in Ireland during recent years, the Group responded to client needs by establishing an operating base in Tramore, County Waterford. This has enabled the Group to offer in-house stability storage trials together with service and validation engineers. I am pleased to be able to report that the Group’s Irish subsidiary has already passed its break-even point and is now in profit.
American market

Despite the Group’s low-key entry into the American market and the strength of the dollar, it has secured £96,000 of manufacturing sales for fulfilment in the second half of this year. The Board is confident that the group will continue to make progress in this market.
New Premises

The completion of the Group’s new state-of-the-art premises at Kingsway in Rochdale represents the biggest opportunity. The useable floor space is four times larger than in the current property and the volume devoted to environmentally controlled storage is approximately six times greater. The new premises allow the Group to obtain more regulatory approvals and consequently broaden the range of drugs stored, as well as enabling it to build an on-site cryogenic storage facility.
Employees
The Board would like to thank the staff for their continued support and enthusiasm. The Group’s business relies on their technical excellence and commitment. Staff have responded very positively to the challenge and opportunities provided by our new home in Rochdale.
Future Prospects
The Group’s short-term prospects are underpinned by committed revenue on storage and service contracts. It currently has committed revenue of £796,000 for the second half of the year and of £1,098,000 for 2009, with total committed revenue of £3,007,000.
The Group’s order book and current workload remains healthy, and the excellent facilities provided by the new premises will allow the Group to deliver a first class service to its customers in the United Kingdom, Ireland, Europe and America. As a result, the Board looks forward to the future with confidence.

Liam Ferguson

Chairman 
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	Consolidated Income Statement
	
	
	
	

	For the six months ended 30 June 2008
	
	
	
	

	 
	Notes
	Unaudited
	Unaudited
	Audited

	 
	
	Six months ended
	Six months ended
	Year
ended

	 
	
	30 June 2008
	30 June 2007
	31 December 2007

	 
	
	£’000
	£’000
	£’000

	 
	 
	 
	 
	 

	Revenue
	 
	2,556 
	2,112 
	4,986 

	Cost of sales
	 
	(913)
	(766)
	(1,867)

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	Gross profit
	 
	1,643 
	1,346 
	3,119 

	 
	 
	 
	 
	 

	Administrative expenses
	 
	(749)
	(695)
	(1,641)

	Equity settled share-based payment expenses
	 
	(48)
	(48)
	(96)

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	Operating profit
	 
	846 
	603 
	1,382 

	 
	 
	 
	 
	 

	Financial income 
	 
	30 
	13 
	67 

	Financial expenses
	 
	(48)
	(59)
	(111)

	 
	 
	 
	 
	 

	Net financing costs
	 
	(18)
	(46)
	(44)

	 
	 
	 
	 
	 

	Profit before tax
	 
	828 
	557 
	1,338 

	 
	 
	 
	 
	 

	Income tax expense
	4
	(263)
	(167)
	(450)

	
	
	
	
	

	Profit after taxation
	
	565
	390
	888

	Dividends
	5
	(87)
	-
	-

	 
	 
	 
	 
	 

	Profit for the year attributable to 
	 
	478 
	390 
	888 

	equity shareholders of the parent
	 
	
	
	

	 
	 
	
	 
	

	Basic earnings per share
	6
	0.65p
	0.47p
	1.07p

	Diluted earnings per share
	6
	0.64p
	0.46p
	1.04p

	
	
	
	
	

	There were no recognised gains and losses in the period, or in the prior periods shown, other than the results shown above.


	Consolidated Balance Sheet
	
	
	

	
	Unaudited
	Unaudited
	Audited

	 
	as at
	as at
	as at

	 
	30 June 2008
	30 June 2007
	31 December 2007

	 
	£’000
	£’000
	£’000

	Non-current assets
	 
	 
	 

	Property, plant and equipment
	4,413 
	1,108 
	1,736 

	Intangible assets
	2,361 
	2,361 
	2,361 

	Total non-current assets
	6,774 
	3,469 
	4,097 

	 
	 
	 
	 

	Current assets
	 
	 
	 

	Inventories
	624 
	682 
	468 

	Trade and other receivables
	1,104 
	1,086 
	1,138 

	Cash and cash equivalents
	-
	1,954 
	1,710 

	Total current assets
	1,728 
	3,722 
	3,316 

	Total assets
	8,502 
	7,191 
	7,413 

	 
	 
	 
	 

	Current liabilities
	 
	 
	 

	Bank overdraft
	(455)
	-
	-

	Other interest-bearing loans and borrowings
	(405)
	(421)
	(416)

	Trade and other payables
	(513)
	(339)
	(226)

	Current tax payable
	(286)
	(443)
	(290)

	Accruals and deferred income
	(342)
	(299)
	(341)

	Other financial liabilities
	(84)
	(54)
	(63)

	Other liabilities
	(117)
	(57)
	(135)

	Total current liabilities
	(2,202)
	(1,613)
	(1,471)

	 
	 
	 
	 

	Non-current liabilities
	 
	 
	 

	Other interest-bearing loans and borrowings
	(725)
	(1,103)
	(914)

	Other financial liabilities
	(71)
	(49)
	(50)

	Deferred tax liabilities
	(92)
	(86)
	(92)

	Total non-current liabilities
	(888)
	(1,238)
	(1,056)

	Total liabilities
	(3,090)
	(2,851)
	(2,527)

	Net assets
	5,412 
	4,340 
	4,886 

	 
	 
	
	

	Equity
	 
	 
	 

	Share capital
	889 
	889 
	889 

	Share premium 
	1,950 
	1,950 
	1,950 

	Retained earnings
	2,573 
	1,501 
	2,047 

	Total equity attributable to equity shareholders
	5,412 
	4,340 
	4,886 


	Consolidated Cash Flow Statement
	
	

	For the six months ended 30 June 2008
	
	

	 
	Unaudited
	Unaudited
	Audited

	 
	Six months
ended
	Six months
ended
	Year
ended

	 
	30 June 2008
	30 June 2007
	31 December 2007

	 
	£’000
	£’000
	£’000

	Cash flows from operating activities
	 
	 
	 

	Profit attributable to equity shareholders of the parent
	478 
	390 
	888 

	Adjustments for:
	 
	 
	 

	Depreciation
	113 
	74 
	171 

	Financial income
	(30)
	(13)
	(67)

	Financial expense
	48 
	59 
	111 

	Loss on sale of property, plant and equipment
	6 
	-
	2 

	Equity settled share-based payment expenses
	48 
	48 
	96 

	Taxation
	263 
	167 
	450 

	Operating profit before changes in working capital provisions
	926 
	725 
	1,651 

	 
	 
	 
	 

	Decrease/(increase) in trade and other receivables
	34 
	(401)
	(500)

	Increase in inventories
	(156)
	(270)
	(56)

	Increase in trade and other payables
	269 
	192 
	245 

	Cash generated from operations
	1,073 
	246 
	1,340 

	Tax paid
	(267)
	-
	(430)

	Net cash inflow from operating activities
	806 
	246 
	910 

	 
	 
	 
	 

	Cash flows from investing activities
	 
	 
	 

	Interest received
	30 
	13 
	67 

	Deferred consideration on business acquisition
	-
	(175)
	(175)

	Acquisition of property, plant and equipment
	(2,796)
	(181)
	(907)

	Net cash outflow from investing activities
	(2,766)
	(343)
	(1,015)

	 
	 
	 
	 

	Cash flows from financing activities
	 
	 
	 

	Proceeds from the issue of share capital
	-
	1,909 
	1,909 

	Interest paid
	(48)
	(59)
	(111)

	Repayment of borrowings
	(200)
	(186)
	(380)

	Payment of finance lease liabilities
	(41)
	(26)
	(58)

	Advance on finance leases
	84 
	27 
	69 

	Net cash inflow/(outflow) from financing activities
	(205)
	1,665 
	1,429 

	 
	 
	 
	 

	Net (decrease)/increase in cash and cash equivalents
	(2,165)
	1,568 
	1,324 

	Opening cash and cash equivalents
	1,710 
	386 
	386 

	Closing cash and cash equivalents
	(455)
	1,954 
	1,710 


	Statement of Changes in Shareholders' Equity
	
	
	
	

	Unaudited 30 June 2008
	Share              capital
	Share premium
	Retained earnings
	Total

	 
	£’000
	£’000
	£’000
	£’000

	Share options
	-
	-
	48 
	48 

	Net income recognised directly in equity
	-
	-
	48 
	48 

	Profit for the period
	-
	-
	478
	478

	Total recognised income and expense
	-
	-
	526 
	526

	Opening shareholders’ funds at 1 January 2008
	889 
	1,950 
	2,047 
	4,886 

	Closing shareholders’ funds at 30 June 2008
	889 
	1,950 
	2,573 
	5,412 

	
	
	
	
	

	Unaudited 30 June 2007
	Share              capital
	Share premium
	Retained earnings
	Total

	 
	£’000
	£’000
	£’000
	£’000

	Issue of new shares
	100 
	1,809 
	-
	1,909 

	Share options
	-
	-
	48 
	48 

	Net income recognised directly in equity
	100 
	1,809 
	48 
	1,957 

	Profit for the period
	-
	-
	390 
	390 

	Total recognised income and expense
	100 
	1,809 
	438 
	2,347 

	Opening shareholders’ funds at 1 January 2007
	789 
	141 
	1,063 
	1,993 

	Closing shareholders’ funds at 30 June 2007
	889 
	1,950 
	1,501 
	4,340 

	
	
	
	
	

	Audited 31 December 2007
	Share              capital
	Share premium
	Retained earnings
	Total

	 
	£’000
	£’000
	£’000
	£’000

	Issue of new shares
	100 
	1,809 
	-
	1,909 

	Share options
	-
	-
	96 
	96 

	Net income recognised directly in equity
	100 
	1,809 
	96 
	2,005 

	Profit for the period
	-
	-
	888 
	888 

	Total recognised income and expense
	100 
	1,809 
	984 
	2,893 

	Opening shareholders’ funds at 1 January 2007
	789 
	141 
	1,063 
	1,993 

	Closing shareholders’ funds at 31 December 2007
	889 
	1,950 
	2,047 
	4,886 


Notes 
(forming part of the interim financial statements)

1 Basis of preparation

This interim report for the period ended 30 June 2008 has been prepared on the basis of the accounting policies set out in Vindon Healthcare’s annual report and financial statements 2007 and in accordance with the International Financial Reporting Standards as adopted by the European Union.

The interim report was approved by the Board of Directors on 2 September 2008.
The interim report does not constitute financial statements as defined in section 240 of the Companies Act 1985.

It does not include all of the information and disclosures required for full annual financial statements, and should be read in conjunction with the annual report and financial statements for the year ended 31 December 2007.

The financial information contained in this interim report in respect of the year ended 31 December 2007 has been produced from the annual report and financial statements for that year which have been filed with the Registrar of Companies.  The report of the auditors was (i) unqualified, (ii) did not include a reference to any matters to which the auditors drew attention by way of emphasis without qualifying their report, and (iii) did not contain a statement under section 237(2) or (3) of the Companies Act 1985.

The interim results for the current and comparative periods are unaudited.

2 Accounting policies

The accounting policies applied by the Group in this interim report are the same as those applied by the Group in the annual report and financial statements for the year ended 31 December 2007.

3 Segmental reporting

The Group’s primary reporting segment is by business.  The Group only has one business segment.

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and rewards that are different from those of other business segments.  
A geographical segment is geographic area that is subject to risks and returns that are different from other geographic areas. A geographical analysis of turnover is given below:
	
	Unaudited
	Unaudited
	Audited
Year
ended

	
	Six months
ended
	Six months
ended
	

	
	30 June 2008
	30 June 2007
	31 December 2007

	
	£’000
	£’000
	£’000

	
	
	
	

	United Kingdom
	2,085
	1,916
	3,958

	Europe
	459
	189
	964

	North America
	12
	7
	46

	Rest of World
	-
	-
	18

	
	2,556
	2,112
	4,986

	
	
	
	


4 Taxation

The tax charge is based on the estimated tax rate for the year ended 31 December 2008.

5 Dividends

As advised in the annual report and financial statements for the year ended 31 December 2007 and in accordance with the resolution passed at the Company’s Annual General Meeting on 16 May 2008 a dividend of 0.1 pence per ordinary share, totalling £86,850, was paid on 30 June 2008 in respect of the financial year ended 31 December 2007.
6 Earnings per share

The calculation of the basic earnings per share is based on the profit after taxation divided by the weighted average number of ordinary shares in issue, being 86,850,000 (period ended 30 June 2007: 81,501,934; year ended 31 December 2007: 83,206,164).  
The diluted earnings per share takes the weighted average number of ordinary shares in issue during the period and adjusts this for dilutive share options existing at the period end.  The diluted weighted average number of ordinary shares in the period ended 30 June 2008 was 88,850,000 (period ended 30 June 2007: 83,501,934; year ended 31 December 2007:85,206,164).  

The Company holds 2,000,000 shares in an employee benefit trust.
7
Capital Commitments
The Company is committed to capital expenditure of £593,000 (period ended 30 June 2007: £nil; year ended 31 December 2007:£1,887,000).  

8
Communication with shareholders

This statement will be posted to shareholders in the week commencing 15th September 2008.  Copies will also be available to the public, free of charge from the Company’s registered office at John Boyd Dunlop Drive, Kingsway Business Park, Rochdale, Lancashire, OL16 4NG and can be downloaded from the Company’s website at www.vindonhealthcare.com.
